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Money Matters: Money in the Wider World
Aim:
To understand that resources can be allocated 
in different ways and that these economic 
choices affect individuals, communities and 
the sustainability of the environment across 
the world.

To develop an initial understanding of the 
concepts of ‘interest’, ‘loan’, ‘debt’ and ‘tax’ 
(e.g. their contribution to society through the 
payment of VAT).

 
I can explain what tax is and why we need 
to pay it.

The Big Question:
What is ‘tax’?

What is tax used for?

Resources:
Lesson Pack

Sticky notes

Large sugar paper

Colourful pens and pencils

It is recommended that this unit is taught alongside 
the accompanying Learning Journey Record 
Resource Pack.

Success Criteria:
I can give a definition of the word ‘tax’.

I can discuss what tax is used for.

I can talk about how it benefits our society.

Key/New Words:
Money, tax, payment, income tax, 
council tax, contribute, society, 
spending.    

Preparation:
Lesson Presentation

Money Flow Ordering Cards – one pack per pair

Taxation Pictures – one pack per pair

Taxation Poster Activity Sheet – one per child

Tax Spending Scenario Cards – one pack per 
group

Tax Spending Bingo Card - one per group 

Learning Sequence
Reconnecting – Where Money Comes from and Where It Goes: Display the Big Questions on the Lesson 
Presentation and allow time for children to discuss them. What ideas do the children have about tax? Explain that 
we will be learning more about tax throughout the lesson but first we will remind ourselves where money comes 
from. Provide the Money Flow Ordering Cards for each pair to put in the right order. Once satisfied with their 
order children can write a sentence under each picture to explain what it shows on a sticky note. Children can then 
add to their cards by writing sticky notes to show anything else people might need to spend their money on.  

Exploring – What is Tax? Display the questions on the Lesson Presentation and invite contributions from 
children. To think more about tax children are going to add two cards to their Money Flow Ordering Cards. 
Provide each pair with the Taxation Pictures to add to their Money Flow Ordering Cards. These cards represent 
income tax being paid and council tax being paid. Can the children decide where they might go? Give some time for 
discussion and take contributions. Read through the Lesson Presentation to ensure all children understand what 
tax is and how it is paid.

Exploring – What is Tax Used For? Explain that children are now going to focus on what the Government might 
spend our taxes on. Provide the Tax Spending Scenario Cards for each small group and allow them time to work 
together to create a role-play scenario to show one way tax is spent by the government. When the children are 
ready to perform, provide each group with a Tax Spending Bingo Card. Children need to identify which public 
service is being shown in the role play and mark it off their list. After each role play, discuss what was being shown 
using the Tax Spending Bingo Card.

Prior Learning
It will be helpful if children have previously discussed where money comes from and why people are employed. 

Special Considerations
Be mindful of the fact that children will have a range of experience when it comes to money and some children’s families may have very little 
money. Some children may already have negative feelings around money and think of it as problematic.

This resource is fully in line with the Learning Outcomes and Core Themes outlined in the PSHE Association Programme of Study.
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Supporting: Take some time to discuss the vocabulary used and ensure children are confident with the scenario on their 
role-play card. 

Extending: Explain to children that the average salary would require basic rate tax at 20%. Provide some hypothetical salaries 
for children to calculate the amount of tax that would need to be paid. 

Developing: Invite children to research the different tax rates applicable to different salaries of employment. If possible, 
discuss their opinions on the amounts paid.

Reflecting – Why Is It Important to Pay Tax? Provide each small group with a piece of sugar paper and display 
the spider diagram on the Lesson Presentation. Allow some time for children to discuss why it is important to 
contribute to society and therefore pay for the things we have learned about today. Take contributions and guide 
the discussion to realise that we have a shared responsibility to ensure public services are available to all and that 
contributing to things helps engender respect and value in society. Revisit and discuss the Big Questions on the 
Lesson Presentation. Ask children to think about what the most interesting thing was that they learned this lesson.  

Learning Environment: 
Follow these guidelines to prepare a safe and positive climate for learning when you are preparing to teach PSHE and Citizenship.

Policies: If, at any time, you have any concerns about a child’s safety or wellbeing, consult your school’s safeguarding and child protection policies.

Rules: Remind children of the class agreement or ground rules for discussion.

Expect: Anticipate sensitive issues and plan how you will respond in the event of a spontaneous disclosure, so you are prepared to protect children 
from revealing personal information to others, while not discouraging them from seeking support.

Procedures: Ensure that all children know what steps to follow to seek help and support if they feel uncomfortable or anxious during or after the lesson, 
within and outside of school. 

Ask: Encourage children to ask any questions they may have, before, during or after the lesson, and provide a Question Box for children to submit 
questions anonymously if they prefer.

Respond: Always set aside time to explore any questions that are raised, either with the whole class, or separately if more appropriate.

Enable: Be aware of any individual circumstances that may mean that children need extra support to enable them to participate in this lesson.

Consolidating – A Contribution to Society:  This is an optional activity to fit between the Exploring and Reflecting activities 
if there is time available. Using the Taxation Poster Activity Sheet, children now have the chance to make their own poster 
to show what taxation is spent on and how it contributes to society. 

visit twinkl.com


